CMC: Explanation for the differences in financial statements of 2016 year on year
On 31 Mar 2017, CMC Corporation explained for differences in financial statements of 2016 year on year as follows:
In accordance with Circular 155/2015/TT- BTC, the Company explained for differences in financial statements of 2016 year on year as follows:

	No.
	Norm
	2016
	2015
	Difference
	%

	1. 
	Revenue from merchandize
	15,213,446,655
	7,148,090,907
	+8,068,355,748
	212.82

	2. 
	Financial income
	3,899,227,329
	4,556,104,006
	-656,876,677
	85.57

	3. 
	Other income
	1,753,383,917
	
	
	

	4. 
	Cost of  goods sold
	12,312,860,300
	6,563,566,700
	5,749,293,600
	187.59

	5. 
	Financial expenses
	2,652,998,887
	1,979,512,258
	673,486,629
	134

	6. 
	Selling expense
	16,795,715
	80,688,219
	-63,892,504
	20,81

	7. 
	Administration cost
	4,617,227,784
	2,935,002,073
	+1,682,225,711
	157.30

	8. 
	Other expense
	825,29`,212
	
	
	

	9. 
	Profit before tax
	440,884,003
	145,304,256
	295,579,747
	303,44

	10. 
	Profit after tax
	440,884,003
	145,304,256
	295,579,747
	303,44


1. Explanation for revenues:
Revenue of 2016 increased by 8,068,355,748 dongs, increased by 212.82% over 2015dute to the following reasons: The company companies increased the accessibility of machinery to construction works in order to sell machines, hence the revenue increased.
Financial revenue of the company in 2016 decreased -656,876,677 dongs, equal to 85.57% compared to QIV/ 2015 due to the decrease in the stock market, therefore, the Company had no liquidity.
2. Explanation for expenses:

· Cost of goods sold of 2016 increased by 5,749,293,600 dongs,  increased to 187.59% compared to 2015, because the Company had imported more construction transportation for sale

· Financial expenses in 2016 increased by 673,486,629 dongs; equal to 134% of that of 2015 because: In 2016, the company accounted interest paid to customers who had lent to the Company before, hence the expenses increased.
· Selling expenses of 2016 decreased by -63,892,504 dongs; equal to 20.81% compared to 2015 because: the Company made provisions for associated business, hence administration costs increased over 2015.

3. Explanation for profit:

· Profit before tax increased by 2016 to 295579747 dongs, equivalent to 304.44% compared with 2015

· The domestic and international economic is  in difficult situation, the lending interest rate had been lower but still high, the stock market had increased but not significantly, the profitability of 2016  was not high enough because  the Company had to  make a provision for investments

· Besides, Profit before tax increased so the company's after tax profit increased with a corresponding proportion.
